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“his project will not delay completion of ewrrently scheduled projechs.

“he oless tication of this project will be mo higher than SEORET.

sPROED Lo opg

R

Approved For Release 2000/05/15 : CIA-RDP79T01049A001100090001-9



, /P 378
Approved For Release 2000/05/1‘6'Emfop79m1o49Aoo1 10009(»)01 -9

o I — Bt 1742)
25X1A

The brevity of time sllowed for perusal and evalustion of the memoyandum

25X1C

does not permit detalled exmmination of the components of the sccounts. In

addition CIA research has considered only the 1951 accounts thus far, so

there are no alternative estimates to prepent for the cther three years.

Thasrefore, thgﬁismsimwiube confined ‘o anelyzing some of the in:,portgnt

* aggregative by-products of the basic accounts. |
2. The memorandum bega the question of factor cost sdjustuent by

esserting (pages 13 and 1h) that there is s deficiency of information concerning
e ﬁ:e’;i:stributiw of indirect taxes within the economy and that the multiple

price system, income in kind, and the general desrth of statistics meke it

'

impossible to arrive at a satisfactory eppraisal of "fector cost” im Soviet

qriculm. The first assertion is correct as regards distribution of

product by sector of origim, but overstates the difficulties involved in

distriduting the tax burden by end uses. Since the turnover tax is presently

aspplied omly to consumer goods, exeept for petroleum products, the incidence |

of the tax can be placed almost entirely on consumption. The only other

ta.ub).c items would be {1) food and petroleum products sold to the armed forces,

{2) the sxwx seme rates to the wmlitw and police forces, (3) the same L

retes to medical and welifore institutions, and (k) transfers of taxasble

emount of these letter actiriﬁea ie small and can be estimated with small

margin of errcr. The remainder of the tex burden, well over 90 percent of the

total, can be presumed 4o rest on consumption.

3. Im pursulng the next step in cur analysis, the determination of the
Approved For Release 200%?5@:5]' CIA-RDP79T01049A001100090001-9
IELNL,



Approved For Release 2000/05/15 : CIA-RDP79T01049A001100090001-9

/

proportion of the turnover tex allocated to identifiable factor cost, ve also

aim st approaching an estimate of sctor cost vithin agrieulture. The procedure
mzmcmm-mwwsmmrmmzes{gmmwmm}ra
three »mm representative of sgricultural production-~flour, beef, and
eotton cloth. For the US the sharer are farmer and processor--distributor
incomes; for the USSR there two recipients plus explicit (in kind} MTS payments
and the turnover tax. If it be assumed thet the substitution of the turnover
tax by an income tax and the tramsfer of agricultural machinery from the MPS
wmfmwmmmm:mmmmwmmmmm
mmwmmfm,itmmubhtommwwmm
‘xmmmmmmmmwmmmmm. For

each yroduct the salution becomes: Fag = Fau f Mgy =Ty

Zou

Vhere: Fyug « US farmer's share in percent
rm:mvict farmer‘s share in percent
H“ltﬁplieitmﬂminmmt
”rﬂumwmm
rmgmimotmmmmmwmnablefmm«s.
hmlmtalﬂslnl&icam\pﬁaﬁmtofmtameGaf
mmmm,wszmmtormmmmrmmmmm
factor services. In making o divisiom of total product either by origin or
mwmmmwmmmmmdmmmmmfmmms
Mh%&e&ﬁwmﬂtx&wvﬂuﬂmhm&nhmﬂeatfu@
cost eatimates.
i, hmmmwn&mamwmmm»m~
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SECRET,

mﬁmwmanmmmmmmmmmuo
mmxm"a.. Tee defensc ratio is identiesl. The overall rate iz aimost
the same, »W‘mmeﬂmarummmimmmmm
Wm*mewmwmmum,Wth

sample 1s lerger.

‘ _ Peal
S mmmuhw]mwmﬂmmimmtmms

Msm&wthemimormm indices. Memtmagimsaremmtim
muMWMMQMMMthMm&&mm
mmmwmmmmucmw. Buththemeedeelimaﬂ?a}m

mmwﬂumﬁm‘mmmﬂmmmm eapital
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SEGRET.

. wise for working capital amd stocks muat be comsidersble. Evidence available

\

to us does not support this comelusiom.

Lo/ 6. Last the foregoing ccoments lesve an impression of gemersl dis-satisfaction
with the pemcrandum, be assured that they are intended only to illuminate and
saggest solution of some of the deficlencles arising in the spplication of the
basic acecunts. The accamts themselves reflect exhaustive and thorough
seholarship and form a worthy and extemsive comtribution to an understanding

of the Soriet economy.
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